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SUN GIF SOLUTIONS
MINIMIZE RISKS – ALL IN ONE CONTRACT
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THE 5 RETIREMENT RISKS

Longevity risk – Outliving your money.

Inflation risk – Your money will buy less.

Market risk – Losing money due to market performance.

Health risk – Emerging health needs over time.

Mortality risk – Untimely death of a spouse or partner.



LONGEVITY RISK



IS 100 THE NEW 85?

Source: The Canadian Pensioners’ Mortality Table published by the Canadian Institute of Actuaries in 2014.
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Probability at age 65 of living to the following ages:

Default of planning to age 88 
could leave a big gap 



IN 2015…

Of those, 67.1%
were in defined benefit plans Down from 90%

in the 1980s

DID YOU KNOW?

Employees were covered by 
a registered pension plan37.8%

Source: Pension plans in Canada as of January 1, 2016. Statistics Canada, The Daily, July 21, 2017.



LONGEVITY RISK IN THE NEWS



INFLATION RISK



HOW INFLATION IMPACTS CASH

Here’s what happens 
when you put $10,000 
into a savings account 

and let interest build over 
a 25-year period.

Your $11,645 is actually 
worth $7,355!



MARKET RISK



ACCUMULATION

SCENARIO 1 2 3 4 5 6 7 8 9 10 RETURN BALANCE

1 7 7 7 7 7 7 7 7 7 7 7% $196,715

2 9.9 14 13 23 -4 10 -1 21 -4 -7 7% $196,715

3 -7 -4 21 -1 10 -4 23 13 14 9.9 7% $196,715

If we start with $100,000 and leave it invested, we find that regardless of the 
sequence of returns, the resulting capital is the same in accumulation years. 



SEQUENCE OF RETURNS

SCENARIO 1 2 3 4 5 6 7 8 9 10 RETURN BALANCE

1 7 7 7 7 7 7 7 7 7 7 7% $100,000

2 9.9 14 13 23 -4 10 -1 21 -4 -7 7% $112,528

3 -7 -4 21 -1 10 -4 23 13 14 9.9 7% $83,586

Withdrawals at 7% of the original $100, 000 per year, in all years



MORTALITY RISK



MORTALITY RISK
• The untimely death of a spouse or partner

70.3% of Canadians aged 55 to 64 have debt and
42.5% of Canadians 65 and over still have debt. 



ON THE DEATH OF A SPOUSE

• Old Age Security (OAS) has no survivor benefit
• Canada Pension Plan (CPP) decreases
• Defined benefit plans may drop to 60% (dependent on income 

election)
• Debt



MINIMIZE RISKS WITH 
SUN GIF SOLUTIONS



THE 5 RETIREMENT RISKS

LONGEVITY INFLATION MARKET HEALTH MORTALITY

ONE SOLUTION

Sun GIF Solutions



MINIMIZE RISKS WITH SUN GIF SOLUTIONS

 Income that lasts as long as the client is alive
 Steady income stream
 Protection against volatility 

guaranteed lifetime 
retirement income



SUN GIF 
SOLUTIONS
3 series, 1 contract



Sun GIF Solutions
Investment Series

Maturity 
guarantee 75%

Death benefit 
guarantee 75%



Sun GIF Solutions
ESTATE Series

Maturity 
guarantee 75%

Death benefit 
guarantee 100%



Lifetime Income Guarantee

SUN GIF SOLUTIONS
INCOME SERIES

Maturity 
guarantee 75%

Death benefit 
guarantee 75%



Single or Joint life income available

Adjustable payout rates improve product sustainability

Strategic Fixed Income fund (MER = 2.77%)

Illustration tool available to 
assist with the sales process!

INCOME SERIES



INCOME SERIES: 
DEFERRAL BENEFITS, 
INCOME FLEXIBILITY

DEFERRAL ILLUSTRATION







SUMMARY

• There are 5 retirement risks threatening a client’s 
retirement income  
o Longevity, Inflation, Market, Health, Mortality

• Minimize these risks in a clients’ portfolio using 
Sun GIF Solutions 

• We can help your clients by providing guaranteed 
lifetime retirement income



NEXT STEPS

• Consider 2 clients that need to minimize retirement risks 
using Sun GIF Solutions.

• Contact us – your Sun Life Wealth sales team – to 
review your cases and run an illustration!



THANK YOU
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