FRANKLIN BISSETT INVESTMENT MANAGEMENT

Solutions from Franklin Templeton
Investments for any Market Conditions

Patrick Graham, MBA, FCSI
Regional Manager, Institutional Alliances
Franklin Templeton Investments



Franklin Bissett Overview FRANKLIN BISSETT INVESTMENT MANAGEMENT

Agenda

Changes in Investor’'s Behaviour
Solutions for Any Market Conditions

Conclusion



FRANKLIN BISSETT INVESTMENT MANAGEMENT
I

Changes in Investor’s Behaviour

tEffective July 29, 2013, Bissett Canadian Equity Fund was renamed Franklin Bissett Canadian Equity Fund.
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Perceived Safety May Come at a Cost

Money Market Funds’ Average Yield Before and After Inflation
10-Year Period Ended September 30, 2013
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Can You Afford to Wait?

Number of Years to Double Your Money
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Bloomberg, as of March 31, 2013. Canadian Money Market Funds are represented by the Morningstar Money Market CAD Fund Category which contained 190 .
funds. 1-Year GICs yield data is obtained from the Bank of Canada's website. 10-Year Canadian Government Bonds yield is obtained from -
Bloomberg. Average Time to Double Investment is calculated using the following formula: (Natural Log (2) / Natural Log (1+Yield)), Formula for Natural Log FRANKLIN TEMPLETON
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Investors Attitude towards Money

Wi'hich Do You Fear More?
Age 44 - 75
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Source: Allianz Life Insurance, 2010: In a new poll of people ages 44 to 75, more than three in five (61

percent) said they fear depleting their assets more than they fear dying. Q
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Evolution of the Canadian Investment Industry

1990s: EMERGENCE 2000s: MATURITY
Reduced
but strong
growth
Risk
Vanilla Asset Hanagemen,
asset class Tax Income
classes diversity efficiency management
FOCUS ON FOCUS ON
PRODUCTS SOLUTIONS

Source: Investor Economics 2010

For Broker/Dealer Use Only. Not for Distribution to the Public INVESTMENTS



The Life Stage Conversation:
Logic of Investing vs. Emotions of Income

Asset Allocation
Maximizing Returns
Time on Your Side
Average Rate of Return
Alpha, Beta

Employer Provided HC

Fear and Greed

For Broker/Dealer Use Only. Not for Distribution to the Public
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Product Allocation

Minimizing Risk
Outliving Money
Withdrawal Rate

Standard Deviation

Gov't & Personal Health Care

Fear and Greed

INVESTMENTS



Years

Based on Dalbar Research (2012) Investor Behavior. Equity Investor s lasted 3.3 years, Fixed Income investors lasted 3.1 years and Asset
Allocation investors lasted 4.5 years.
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Average Mutual Fund Retention Rates
(Based on 20-Year Analysis)

Equity Investor Fixed Income Investor Asset Allocation Investor
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Solutions For Any Market Conditions

tEffective July 29, 2013, Bissett Canadian Equity Fund was renamed Franklin Bissett Canadian Equity Fund.
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Franklin Bissett Strategic Income Fund

tEffective July 29, 2013, Bissett Canadian Equity Fund was renamed Franklin Bissett Canadian Equity Fund.
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FRANKLIN TEMPLETON INVESTMENTS

FRANKLIN® TEMPLETON® MUTUAL SERIES® BISSETT®
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STRONG FOCUS
ON INVESTMENT WITH LOCAL STRENGTH &
EXCELLENCE EXPERTISE STABILITY VALUED PARTNER

581 Investment Offices in $824 Billion Over 200,000
Professionals 35 Countries in AUM Advisors Served

As of March 31, 2013.
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Franklin Bissett Strategic Income Fund

e A Balanced Portfolio with a Focus on Income.
e It’s tactically managed to adapt to changing market

conditions.
e An experienced portfolio management team to cohesively

put everything in action.

FRANKLIN TEMPLETQN
For Broker/Dealer Use Only. Not for Distribution to the Public INVESTMENTS
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A Strategic Approach to Yield Opportunities

Investment Style and Process

Franklin Bissett Strategic Income Fund

Fixed Income
40 to 60% (Neutral = 50%)

+ Canadian, U.S. & global government,
provincial & agency bonds

* Corporate bonds, including investment
grade, high yield & floating rate notes

* Residential, commercial mortgage-
backed & asset-backed securities

*  Multi-sector fixed income focused on core
Canadian, U.S. and global opportunities

+ Flexible allocation across countries,
currencies and sectors

+ Global platform and process built to
identify the best risk-adjusted income
opportunities

For Broker/Beater Uso Bty Kot Tor BRCtABsion & the Public

Cash
0 to 20%

Equity Income
40 to 60% (Neutral = 50%)

Canadian dividend-paying common
shares

Canadian income & royalty trusts

Canadian Real Estate Investiment Trusts
(REITs)

Multi-cap, multi-sector Canadian equities

Targeting a yield higher than that of the
S&P/MTSX Composite Index

Canadian dividends benefit from Dividend
Tax Credit and avoid currency risk

FRANKLIN TEMPLETQN
INVESTMENTS



Franklin Bissett Strategic Income Fund:

A Portfolio Focusing on Yield: Sirategic and Flexible Asset Allocation
As of November 30, 2013
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Current Allocation®

Cash
0.7%

Global Fixed
Income
28.0%

Canadian
Equity
54 3%

Canadian
Fixed Income
18.4%

FRANKLI TEMPLETON
For Broker/Dealer Use Only. Not for Distribution to the Public INVESTMENTS
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Franklin Bissett Strategic Income Fund
Top Ten Holdings as of November 30, 2013

% of Total

Franklin Strategic Income Fund, Class O 27.93
Crescent Point Energy Corp. 2.75
Twin Butte Energy Ltd. 2.75
Veresen Inc. 2.34
New Flyer Industries Inc. 2.32
Genivar Inc. 2.28
Medical Facilities Corp. 2.28
Cominar REIT 2.19
Canexus Corp. 2.02
Morneau Shepell Inc. 2.00

FRANKLIN TEMPLETON
For Broker/Dealer Use Only. Not for Distribution to the Public INVESTMENTS
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Market Cap Allocations

Source: As of November 30, 2013
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66.2
60
40
20
0.0
0
Large-Cap Mid-Cap Small-Cap Micro-Cap

M Equity Component TSX Composite TR B TSX Equity Income TR

Market Capitalization Breakdown:
Large-Cap: > $3 billion

Mid-Cap: $1.7 billion to $3 billion
Small-Cap: $300 million to $1.7 billion
Micro-Cap: < $300 million

Source: Franklin Templeton Investments. Excludes cash. Numbers may not add to 100% due to rounding.

For Broker/Dealer Use Only. Mot for Distribution to the Public.
For Broker/uealer use Unly. Not tor Distribution to the Public INVESTMENTS
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Franklin Bissett Strategic Income Fund- Broad Asset
Allocation with Consistent Results- november 30, 2013
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03 -32
0
4
3 Months YTD 1Yr
M Franklin Bissett Strategic Income Fund Series A 50% S&P/TSX Equity Income TRI,
25% DEX Universe Bond Index,
25% Barclays US Aggregate Bond Index
I Global Neutral Balanced Category Average B Canadian Neutral Balanced Category Average

_ FRANKLIN TEMPLETOR
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Franklin Bissett Dividend Income Fund

tEffective July 29, 2013, Bissett Canadian Equity Fund was renamed Franklin Bissett Canadian Equity Fund.
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Franklin Bissett Dividend Income Fund

* A fund that speaks to the total return conversation with
clients.

* A consistent uninterrupted payer of dividend distribution
since December 2000.

* A record of low volatility without sacrificing returns.

FRANKLIN TEMPLETON
For Broker/Dealer Use Only. Not for Distribution to the Public INVESTMENTS
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Franklin Bissett Dividend Income Fund: Strategy Overview

Dividend-Payer Bias

 All equities must be dividend-paying

 Targeted equity yield of 1.5x the relevant benchmark
* Approximate overall portfolio yield of 4.3% .

Concentrated Yet Diversified

* Equity holdings typically range between 45 and 65

e Positions often are concentrated in the top 10-20 holdings
e Individual positions typically do not exceed 5%

Fully Invested
e Cash balances are normally between 1% and 5%

e Current cash level 1s 4.9%

Source: Franklin Templeton Investments. o
1. Based on weighted average calculation of expected yields of holdings within the Franklin Bissett Canadian Dividend Income Fund and S&P/TSX Composite Index. 2 o

FRANKLIN TEMPLET@N
For Broker/Dealer Use Only. Not for Distribution to the Public INVESTMENTS



Franklin Bissett Dividend Income Fund: Asset Mix
As of November 30t", 2013

Cash
4 9%

U.S. and Foreign
Equities
17.9%

Canadian Fixed
Income

15.7%

Canadian Equities
61.5%

For Broker/Dealer Use Only. Not for Distribution to the Public INVESTMENTS
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Franklin Bissett Dividend Income Fund:
Uninterrupted Dividend Distribution through various Market Cycles

GROWTH OF A $100,000 INVESTMENT®
November 24, 2000-September 30, 2013

$250.000 - - - -
$208,022
$200,000 Investment Value
(Distributions Reinvested)*
$150,000 $151,425
Investment Value
$100.000 &4 (Distributions Cashed)*
$50,000
$0
11/00 12/02 12/04 12/06 12/08 12/10 2013 YTD
“Net of fees.

2. Source: Morningstar Research Inc., as of September 30, 2013. All rights reserved.

FRANKLIN TEMPLETQN
For Broker/Dealer Use Only. Not for Distribution to the Public INVESTMENTS



Franklin Bissett Overview .

Franklin Bissett Mandates for your Clients Portfolios

Franklin Bissett Strategic Income Franklin Bissett Dividend Income

Fixed Income

Fixed Income
Fixe 20%
Canadian
Equities 50%
Equities 80%
Yielding 5.58% * Yielding 4.3%*

—

*As of November 30, 2013

FRANKLIN TEMPLETON
INVESTMENTS
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Important Disclosures

© 2013 Franklin Templeton Investments Corp. All rights reserved.

Indexes are unmanaged and one cannot invest directly in an index.

STANDARD & POOR'S8, 5&P® and S&F 500@ are registered trademarks of Standard & Poor's Financial Services LLG. Standard & Poor's does not sponsor, endarse, sell or
promote any S&P index-based product.

Additional Information for Investment Platform Overview Slide;

Franklin Equity Group (formerly Franklin Global Advisers), a unit of Franklin, combines the expertise of the Franklin Advisers, Inc., and Fiduciary Global Advisors equity teams (with
ongin dating back to 1947 and 1931, respectively). Franklin Templeton Fixed Income Group, a unit of Franklin, combines the expertise of the Franklin Advisers, Inc., and Fiduciary
Trust Company International fixed income teams (onginating in 1970 and 1973, respectively). Franklin Real Asset Advisors onginated in 1984 as the global real estate team of
Fiduciary Trust Company International. Franklin Muli-Asset Strategies (FMAS) is a global team dedicated to global portfolio based solutions, which draws on the expertise of a
number of Franklin Templeton affiliates. In Canada, the advisor to the Canadian FMAS mandates is Fiduciary Trust Company of Canada, which uses Templeton Investment Counsel,
LLC as a sub-advisor. FMAS was formed in 2007 to combine the research and oversight of all multi-strategy investment solutions offered by FTI.

General:

The information presented herein is considered reliable at the present time, however, we do not represent that it is accurate or complete, or that it should be relied upon as such.
Speculation or stated beliefs about future events, such as market or economic conditions, company or security performance, upcoming product offerings or other projections represent
the beliefs of the speaker and do not necessarily represent the views of Franklin Templeton Investments. General business, market, economic and political conditions could cause
actual results to differ materially. The information presented is not a recommendation or solicitation fo buy or sell any securities.

Series O investors do not pay any of the management fees within the Fund but instead pay a separate management and administration fee that they negofiate directly with Franklin
Templeton Investments Corp. (FTIC). To qualify to purchase or hold Series O units an investor must mest minimum investment requirements as set out in the Fund's current
prospectus and must enter info a Series O Agreement with FTIC.

Please read the prospectus before investing. Additional information about the Funds is available in the Funds’ annual information form, management reports of fund performance and
financial statements. You can get a free copy of any or all of these documents, from your dealer, by calling toll-free 1-800-387-0830 or by contacting us at
senvice@franklintempleton.ca.

Commissions, trailing commissions, management fees and expenses all may associated with mutual fund investments. The indicated rates of return are historical annual compounded
total returns including changes in unit value and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes or
Series O management and administration fees, payable by any security holder that would have reduced retumns_ Mutual funds are not guaranteed, their values change frequently and
past performance may not be repeated.
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